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From the following particulars, ascertain Profit prior to and after incorporation.

(a) Time Ratio-3:5

(b) Sales Ratio -4 : 6

(c) Gross Profit — Rs. 10,00,000

(d) Expenses debited to Profit and Loss A/c were :

Rs.
Salaries 96,000
General expenses 12,000
Discount on Sales 40,000
Advertisement 50,000
Preliminary expenses 70,000
Rent and Rates 15,000
Printing and Stationa.ry 65,000
(¢) Incomes credited to Profit and Loss account were :
Rent received 18,000
Interest received 50,000
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